RAILROAD COMMISSION OF TEXAS
OFFICE OF GENERAL COUNSEL
HEARINGS SECTION

OIL & GASDOCKET No. 03-0238471

ENFORCEMENT ACTION AGAINSTCOMET OIL & GASFORVIOLATIONSOF STATEWIDERULESONTHE
M ACHEMEHL, L.A. & A.C. LEASE, DRILL PERMIT NO. 418267, WELL NO. 3, WILDCAT/RACCOON
BEND (SPARTA) FIELD, AUSTIN COUNTY, TEXAS

FINAL ORDER

The Commissionfindsthat after statutory notice the captioned enforcement proceeding was heard
by the examiner who has circulated a Proposd for Decision containing Findings of Fact and Conclusons
of Law. Having been duly submitted to the Railroad Commisson of Texasat conference hdd inits offices
in Augtin, Texas, those Findings of Fact and Conclusions of Law are hereby adopted and made a part
hereof by reference.

Itisaccordingly ORDERED that, within 30 daysfrom the day immediately following the datethis
order becomesfind that Comet Oil & Gas, Inc. shall:

1) Plug in compliance with Commission rulesand regulations Well No. 1 on the Machemehl, L.A.
& A.C. Leasg, Drill Permit No. 418267, Wildcat/Raccoon Bend (Sparta) Feld, Austin County,
Texas; and,

2) Pay an administrative pendty of THREE THOUSAND DOLLARS ($3,000.00).

Itisfurther ORDERED by the Commission that this order shal not be fina and effective until 20
days after a party is notified of the Commission’sorder. A party ispresumed to have been naotified of the
Commission’s order 3 days after the date on which the notice is actudly mailed. If atimey motion for
rehearing isfiled by any party at interest within such 20-day period after the party’ s presumed notice, this
order shdl not become fina until such motion is overruled, or if rehearing is granted, this order shdl be
subject to further action by the Commisson. Pursuant to TEx. Gov'T CoDE § 2001.146(e), the time
dlotted for Commission action on a mation for rehearing in this case prior to its being overruled by
operation of law, is hereby extended until 90 days from the date the parties are notified of the order.



Final Order Docket No. 03-0238471

Each exception to the examiner’s proposad for decison not expresdy granted herein is
overruled. All requested findings of fact and conclusions of law which are not expresdy adopted
herein are denied. All pending motions and requestsfor relief not previoudy granted or otherwise granted
herein are denied.

Noncompliancewith the provisions of thisorder is subject to enforcement by the Attorney Generd
and subject to civil pendties of up to $10,000.00 per day per violation.

Donethis___ day of , 2004, in Austin, Texas.

RAILROAD COMMISSION OF TEXAS

CHAIRMAN VICTOR G. CARRILLO

COMMISSIONER CHARLESR. MATTHEWS

COMMISSIONER MICHAEL L. WILLIAMS

ATTEST:

SECRETARY
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